
Gold has climbed steadily higher over the past year. And the August attempt to fire Fed governor Lisa Cook 
seemed to catalyze what has since been a steep price rally. Now, with the significant uncertainties from a 
government shutdown poised to further boost gold prices, can anything tarnish gold’s rally?
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Concerns about a government shutdown and Fed independence certainly haven’t been the only potential 
drivers for gold’s rise. The U.S. budget deficit also remains a favorite data point for gold bulls, with the 
Congressional Budget Office projecting a $1.9 trillion deficit for fiscal year 2025.  

Inflation, too, has been stubborn. Just how sticky it remains is apparent in the reaction of longer-term interest 
rates to the Federal Reserve’s recent cut. The Federal Funds rate dropped by 25 bps on September 17, and as 
of September 30, the U.S. 10-Year Treasury Yield has risen 12 bps (Source: Bloomberg). This muted response is 
indicative of the bond market’s ongoing inflation concerns—another favorite data point among gold’s fans.  

There are tailwinds for gold outside of the U.S as well, largely related to fiscal and political woes among major 
economies. Japan, for example, now has the world’s largest debt relative to GDP (IMF). France’s government has 
collapsed, again. Argentina might need yet another bailout. The list goes on, and offers additional support to the 
current gold rally.  

Still, gold’s rise is not without risk. The U.S. dollar saw a mid-month rally in September (Source: Bloomberg, 9/30), 
and gold—as a perceived safe haven—has historically been negatively correlated with the dollar. If the dollar 
shakes off current weakness, it could tarnish the gold story.  
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8/25/2025: Attempted removal of Lisa Cook 
as Federal Reserve Governor announced. 
Gold was $3,365 per troy ounce.

Source: Bloomberg 9/30/24 - 9/30/25. Index returns are for illustrative purposes only and do not reflect any management fees, transaction costs 
or expenses. Indexes are unmanaged, and one cannot invest directly in an index. Past performance does not guarantee future results.
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This is not intended to be investment advice. Investing involves risk, including the possible loss of principal. Past performance does not 
guarantee future results.

Any forward-looking statements herein are based on expectations of ProShare Advisors LLC at this time. Whether or not actual 
results and developments will conform to ProShare Advisors LLC’s expectations and predictions, however, is subject to a number of 
risks and uncertainties, including general economic, market and business conditions; changes in laws or regulations or other actions 
made by governmental authorities or regulatory bodies; and other world economic and political developments. ProShare Advisors 
LLC undertakes no duty to update or revise any forward-looking statements, whether as a result of new information, future events 
or otherwise.


